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SUBJECT: COLOR TV IMPORT QUOTAS AND INCREASED DUTIES 
REF: STATE 190995 

1. RCA TAIWAN DISTRIBUTOR ADVISES THAT SHIPMENT HELD 

IN KEELUNG HAS CLEARED CUSTOMS AND THAT IMPORT LICENSES 
ARE BEING ISSUED BY BOFT. 

2. DUTY ON COLOR TVS INCREASED FROM 33 PERCENT TO 

46 PERCENT WHICH HAS SOME DAMPENING EFFECT ON SALES BUT 
MAJOR DETERRENT TO SALES NOW APPEARS TO BE SLACKENING OF 
DEMAND DUE TIGHT MONEY SITUATION AND INFLATION. IT NOW 
APPEARS THAT RCA SETS BROUGHT IN UNDER QUOTA ARE NOT 
SELLING AS WELL AS ANTICIPATED. 

3. BOFT WILL REVIEW QUOTA SYSTEM WITHIN NEXT MONTH OR 
SO. IF BALANCE OF PAYMENTS PICTURE IMPROVES IS POSSIBLE 
QUOTA SYSTEM WILL BE RESCINDED. 

4. BASED ON PAST IMPORT PERFORMANCE RCA DISTRIBUTOR 
HAS IMPORT QUOTA OF 235 SETS FOR QUOTA YEAR (4 TIMES 
GREATER THAN ANY OF THEIR COMPETITORS) AND ANTICIPATES 
THIS WILL BE INCREASED TO AROUND 600 WHEN A BUREAUCRATIC 
MISUNDERSTANDING OVER IMPORT PERFORMANCE IS RESOLVED. 
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